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^147^^-^ (2) 5WT^rT 3Ttelff cfiT ^ Igq; 
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, 

(0 ^r-farfwi (2) (i) 
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^ f^T HlPH4d ^ 300% 3 3?f*faf Tff #1T afa ' 
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200% 3 3Tfe Flff ^TT" Wf 3fk 3RRI^f ^ 
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10% ■Ejft -sm 3 t” ?Kf 3lfc 

f^rr t 

(ii) (is) (i) 3 “Me mfaqd ^ 

35% ” 3?fc 3Tfafrff ^ fM HlPmu ^ 

50%” 3$K 3tMs! M iriMsnfM tor WrcnTT l 
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7 2005 TT. m^FT.fir. 220(31), 

27 M, 2005 ^ 337(31), 

31 31TRI, 2005 TH.^Tf.fq. 552(31), 
frlciMl 6, 2006 U 535(31), 

5 ^FrM, 2008 ^ U ^T.-5FU.-pU3(3l) 

(ii) ^ ^rmi i far w fafa^w ^ i^iil 

^ faM it Ml viRf^a ™ Mt 

MINISTRY OF FINANCE 
(Department of Economic Affairs) 

RESERVE BANK OF INDIA 
(Foreign Exchange Department) 

(Central Office) 

NOTIFICATION 
Mumbai, the 19th December, 2007 
No. FEMA/173/2007-RB 

Foreign Exchange Management (Transfer or Issue of 
any Foreign Security) (Third Amendment) 
Regulations, 2007 

GS.R. 209(E) .—In exercise of the powers conferred 
by clause (a) of sub-section (3) of Section 6 and sub¬ 
section (2) of Section 47 of the Foreign Exchange 
Management Act, 1999 (42 of 1999), the Reserve Bank of 
India hereby makes the following amendments in the 
Foreign Exchange Management (Transfer or Issue of Any 
Foreign Security) Regulations, 2004 (Notification No. 
FEMA120/RB-2004 dated My 7,2004) namely 

1. Short Title and Commencement. —(i) These 
Regulations shall be called the Foreign Exchange 
Management (Transfer or Issue of Any Foreign Security) 
(Third Amendment) Regulations, 2007. 

(ii) These Regulations shall be deemed to have come 
into effect from the 26th Day of September, 2007. 

2. Amendment of Regulation 6. —In the Foreign 
Exchange Management (Transfer or Issue of Any Foreign 


[Part II— Sec. 3(i)] 

Security) Regulations, 2004 (Notification No. FEMA. 120/ 
RB-2004 dated July 7,2004) (hereinafter referred to as the 
‘principal regulations’), in Regulation 6, 

(i) in sub-regulation (2), for clause (i), the following shall 
be substituted:— 

“(i) The total financial commitment of the Indian Party 
in Joint Ventures/Wholly Owned Subsidiaries shall 
not exceed 400% of the net worth of the Indian Parly 
as on the date of the last audited balance sheet”. 

(h) In sub-regulation (2), in clause (i), in the Explanation, 
for the words and figures “For the purpose of 
determining ‘total financial commitment’ within the 
limit of 200% or 300% of the net worth, as the case 
may be” the following shall be substituted :— 

“For the purpose of determining ‘total financial 
commitment’ within the limit of 400% of the net 
worth”. 

(in) in sub-regulation (3) in clause (ii), for the words “shall 
not exceed 300% of the net worth in case of 
corporates and shall not exceed 200% of net worth in 
case of registered partnership firms”, the words and 
figures “shall not exceed 400% of the net worth”, 
shall be substituted. 

(iv) in sub-regulation (3), in clause (ii), in the explanation, 
for the words and figures “shall not exceed 300% oi 
the net worth in case of corporates and shall not 
exceed 200% of net worth in case of registered 
partnership firms”, the words and figures “ 400% of 
the net worth”, shall be substituted. 

3. Amendment of Regulation 6B. —In the principal 
Regulations, in Regulation 6B, 

(i) in clause (a), the words and figures “and has in its 
name share holding of not less than 10% in any 
listed Indian company as on 1st January of the year 
of investment” shall be omitted. 

(if) in clause (b), in sub clause (i), for the words and 
figures “35% of the net w r orth”, the words and figures 
“50% of the net worth”, shall be substituted. 

[F. No. i/23/EM/2000-Vol. IV] 
SALIM GANGADHARAN, Chief General Manager 

Foot Note: 

(i) The Foreign Exchange Management (Transfer or 
Issue of Any Foreign Security) Regulations, 2004 
were published in the Official Gazette vide No. G.S.R. 
757(E) dated November 19,2004 and subsequently 
amended vide : 

G.S.R. 220(E) dated 7th April, 2005, 

G.S.R. 337(E) dated 27th May, 2005, 

G.S.R. 552(E) dated 31st August, 2005, 

G.S.R. 535(E) dated 6th September, 2006, 

G.S.R. 13(E) dated 5th January, 2008. 

(ii) It is clarified that no person will be adversely affected 
as a result of retrospective effect being given to these 
Regulations. 
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